Norvik hf.

Consolidated Financial Statements 2023*
All amounts are in ISK

*These financial statements are translated from the original which is in Icelandic. Should there be discrepancies between
the two versions, the Icelandic version will take priority over the translated version.

Norvik hf.
Vallakor 4
203 Koépavogur

kt. 670400-2390



Contents

Endorsement by the Board of

Independent Auditors' Report

Directors and the CEO .......coooeiiiii ettt

Consolidated INCOME SEALEIMENT ......iiiiiieiee e e e e e e e et et e e e e e e e ettt eeeeeseesbabaseeeesessaanaaeaeanans

Consolidated Balance Sheet

Consolidated Statement of Changes iN EQUILY .....ccuviiiiieeiiiiiiee ettt e e e e e e e e st e e e e e s e anraeeeas

Consolidated Statement Of Cash FIOWS ........oooviiiiiiiiie s

Notes to the Consolidated Financial StatemMENES ..........coovviiiiiiiiiiiieeeeeeeeeeeeeeeee

10

11

Norvik hf., Consolidated Financial Statement 2023 2



Endorsement by the Board of Directors
and the Chief Executive Officer

Norvik hf. is an Icelandic holding company that owns and operates seven subsidiaries in the construction
products market, in real estate and timber processing. Subsidiaries owned by Norvik operate in Iceland,
Sweden and Latvia. The company owns all shares in the domestic subsidiaries BYKO ehf., Smaragardur ehf.
and Holf og golf ehf. as well as a 75% shareholding in Kambstal ehf., which exercised an option to purchase a
24% share during the year. These companies are subsidiaries in Norvik's consolidated financial statements. In
2023, Norvik acquired an 80% stake in the Latvian company Solvina SIA through its Latvian subsidiary, Norvik
Timber Industries SIA, which Norvik fully owns.

In the second half of 2023, Norvik's Board of Directors decided to make a takeover bid for the Swedish company
Bergs Timber AB, in which Norvik held a 58.67% share. The takeover bid was well received and Norvik now
holds a 98.35% shareholding, with a direct shareholding of 59.21% and a 39.14% share through a Swedish
subsidiary, Kivron AB, which was established specifically to manage the takeover bid. A recall of outstanding
shares that are not owned by Norvik is currently underway and is likely to be completed at the beginning of next
year. Bergs Timber AB manages the operations of seven subsidiaries that operate production companies in the
timber industry and sell timber-related products in Sweden, Latvia, Poland and the United Kingdom.

Norvik's Board of Directors consists of five Board members, two women and three men. The company's
executive committee consists of three individuals, one of whom is a woman and two of whom are men.

The annual financial statements of Norvik hf. are prepared in accordance with the Annual Accounts Act and are
prepared in accordance with the same accounting methods as in the previous year. Norvik hf.'s operating
currency is Icelandic krona (ISK) and the group's operating income is in addition to the Icelandic krona in euros
(EUR), Swedish krona (SEK) and British pounds (GBP).

Operations in 2023 and future prospects

According to the income statement, the group's profit amounted to ISK 1,410 million in 2023. According to the
balance sheet, the group's assets amounted to ISK 74,397 million at year-end 2023. Equity at year-end
amounted to ISK 37,941 million with minority shareholdings. The Board of Directors proposes that a dividend of
ISK 250 million be paid to shareholders in 2024 for the operating year 2023 and refers in other respects to the
annual accounts regarding changes to the equity accounts.

The main uncertainties in the opinion of the Board of Directors relate to turbulence in the global economic
environment and high inflation in major trading partners following the conflict in Ukraine and most recently at the
bottom of the Mediterranean. The management of all the companies in the group closely monitors the situation
at any given time in the operating environment of each company and its main business partners. Norvik's Board
of Directors considers the conditions in the Group's markets to be good, there are good indications in the first
weeks of the new year of improving conditions in the timber markets in Europe, and in Iceland there is moderate
optimism in the construction market, in addition to the fact that the largest players in the private sector have
reached collective agreements for four years.

The Board of Directors does not assess any risk of reputational damage or the emergence of a new threat in a
competitive environment. The Company does not have exchange rate hedging and the Board of Directors does
not assess the risk to be of such a nature that there is reason to respond specifically to it. Cyber threats are
becoming increasingly larger, and Norvik has directed its subsidiaries to place great emphasis on cyber

<cectiritv
The average number of employees of the Group during the year, converted to full-time equivalents (man-years),

was 585 (2022: 408), but with the average number of full-time equivalents in Bergs Timber, the Group's full-time
equivalents are 1,913.

The company's total share capital amounted to ISK 328 million at year-end 2023, of which own shares
amounted to ISK 18 million. There were nine shareholders at year-end 2023 as at the beginning of the year, and
they were as follows:

Ownership
Sternaehf. .....ccoeevviiieiiiin. 42,3%
Jon Helgi GUOMUNASSON .....coooiiiiiieeeeeciiiiieee e 27,8%
Gudmundur H. JOnNsson .........cccceeee..... 9,0%
Y (= 0T T Lo g T [ ] 11 [ PRSPPI 9,0%
[ Fo 0T 1 4 BN o) 4 £=To [o 11 T TP TTTTPRTRT 4.0%
Bjarnheidur K. GUOMUNASAGOLLE ........oeiiieiiiiiiiiie et e e e e s e e e e e st aar e e e e e s snnrees 0,7%
20T Q€T T 0¥ T To F=To o} 11 SR 0,4%
S o) 1a R 10 Lo L1 a10 T e F-Yo o) 1 1] GRS P TR 0,6%
POrUNN GUOMUNASAOUIE ...ttt et et e e e e e e et e e e e e e e e e e e e e e eeeeeaaa e seeeeeeeenannns 0,7%
Total OUESTANAING SNAIES ...occciiiiiiiii e e e e e s st e e e e e e s bbb e e e e e e e e snntraaaaaeas 94,4%
TFRASUIY SNAIES ... ettt e e ettt et e e e e ettt e e e e e e e e aaeteeeaa e s e nnebeeeaeeeaannnnneaaaaeaan 5,6%
TOtAl ISSUEA SNAIES ... iiiiiiiiiiccc bbbt b e et et e b s eesesesesesssssesesessaeeseeseeeseeraeeeeeeeaeaeaeaaeeees 100,0%
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Endorsement by the Board of Directors
and the Chief Executive Officer

Corporate Governance

The Board of Directors of Norvik hf. places an emphasis on good corporate governance in accordance with the
Guidelines on Good Corporate Governance published by the Iceland Chamber of Commerce, NASDAQ OMX
Iceland and the Confederation of Icelandic Employers. The Board of Directors has established rules of
procedure defining its powers and responsibilities vis-a-vis the Managing Director. These rules contain, among
other things, rules on the conduct of meetings, detailed rules on the eligibility of board members to participate in
the handling of matters, rules on confidentiality, the managing director's disclosure of information to the board,
and more. The Board of Directors decides on the terms of employment of the Managing Director and meets

Non-financial reporting

In accordance with Article 66(d) of the Annual Accounts Act, Norvik hf. shall provide information necessary to
assess the development, scope, status and impact of the company in relation to environmental, social and
employee issues, the company's human rights policy, how it counteracts corruption and bribery as well as a
concise description of the company's business model and more. The company's policy and results in these
matters are described in an appendix to the annual accounts.

Statement by the Board of Directors and the Chief Executive Officer

The annual accounts are prepared in accordance with the Annual Accounts Act. To the best of our knowledge,
we are of the opinion that the financial statements present a fair view of the Company's operating results in
2023, its assets, liabilities and financial position as of 31 December 2023 and changes in cash and cash

Furthermore, we are of the opinion that the annual accounts and the report of the Board of Directors and the
Managing Director contain a clear overview of the development and results of the Company's operations, its
status and describe the main risk factors and uncertainties that the Company is experiencing.

The Board of Directors and the Managing Director of Norvik hf. confirm the company's annual accounts for the
year 2023 with their signature. The Board of Directors proposes to the Annual General Meeting to approve the
annual accounts.

Kopavogur, 14th March 2024
Board of Directors:

Jon Helgi Gudmundsson
Steinunn Jonsdottir
Gudmundur Halldér Jonsson
I6unn Jénsdottir

pPoérour Magnisson

Chief Executive Officer:

Gisli Jbn Magnusson
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Independent Auditor's Report

To the Board of Directors and Shareholders of Norvik hf.

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the consolidated financial statements of Norvik hf. (the "Group") for the year 2023. The

consolidated financial statements contain the income statement, balance sheet, cash flow statement, information
on important accounting methods and other notes.

It is our opinion that the consolidated financial statements present a fair view of the financial position of the Group
as of 31 December 2023 and the Group's results and changes in cash and cash equivalents in 2023, in accordance
with the Annual Accounts Act.

Basis for Opinion

We audited in accordance with international auditing standards. Our responsibilities under the standards are further
described in the section Auditor's responsibility for auditing the consolidated financial statements in the report. We
are independent of the Group in accordance with the applicable Code of Ethics for Auditors. We believe that we
have obtained sufficient and relevant audit data on which to base our opinion.

Responsibilities of the Board of Directors and CEO for the Consolidated Financial Statements

The Board of Directors and the Managing Director are responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with the Annual Accounts Act and for such internal controls as
they deem necessary to enable them to present the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors and the Managing Director shall assess
the Group's viability and, as appropriate, disclose aspects relating to its viability, basing the financial statements on
continued viability, unless they either intend to dissolve the Group or cease its operations, or have no other realistic
option than to do so.

The Board of Directors and the Managing Director shall supervise the preparation and presentation of the
consolidated financial statements.

Auditor's Responsibilities for the Audit of The Consolidated Financial Statements

Our objectives are to obtain reasonable assurance that the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report incorporating our
opinion. Reasonable assurance implies reliability, not a guarantee, that an audit in accordance with international
auditing standards will always reveal significant deficiencies if they exist. Deficiencies may arise as a result of fraud
or error and are considered material if they alone or in combination could affect the economic decisions made by
users of the consolidated financial statements on the basis thereof.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

D Identify and assess the risks of material misstatement of the Consolidated Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Independent Auditor's Report, contd.:

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’'s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Consolidated Financial Statements, including
the disclosures, and whether the Consolidated Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the Consolidated Financial Statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with The Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financial Statements Act No.
3/2006, we confirm that, to the best of our knowledge, the report of the Board of Directors and CEO accompanying
the Consolidated Financial Statements includes the information required by the Financial Statements Act if not
disclosed elsewhere in the Consolidated Financial Statements.

Reykjavik, 14th March 2024
KPMG ehf.

Hjordis Yr Olafsdottir
Matthias bér Oskarsson
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Consolidated Income Statement for the year 2023

Notes 2023 2022
OPEratiNng FEVENUES .....ooiiiiieeiiiiiie et et et ee st e e e e e sinee e s 5 35.300.437 30.586.674
COSt Of SAIES ...t ( 23.576.129) (  20.407.123)
GrOSS PrOfIt ottt 11.724.308 10.179.551
Salaries and related EXPENSES .........ocveeiriiiiiiiiie e 6 ( 5.455.828) ( 4.739.445)
Other operating EXPENSES ......covveieiiiiieeiie et ( 3.384.932) ( 2.873.293)

( 8.840.760) (  7.612.738)

EBITDA o 2.883.548 2.566.813
Fair value change of investment properties ...........cccccveeiveeeiieeennnnee. 739.782 600.844
DT o (=T o =1 1 o o I SRR 10 ( 715.323) ( 545.138)
BB T e 2.908.007 2.622.519
INEEIrESE INCOME ...eiiiiiiiie ittt 334.412 172.706
INEErESt EXPENSE ..ot ( 989.424) ( 604.131)
CurrenCy fIUCTUALIONS ........eveiiiiiieiiiie e 34.438 ( 11.093)
BONAS VAIUALION ..o 93.688 ( 525.137)
Net fINANCE INCOME .....cuviiiiiiie e ( 526.887) ( 967.655)
Interest in net gain of associated cComMpany ........cccccvevvvveinieeeiiieeene 11 ( 624.276) 1.483.916
Net earnings before iNCoOMe taX .......ccocvviiiiee i 1.756.845 3.138.780
INCOMIE TAX .ttt e et e e e e e 7,16 ( 347.112) ( 384.457)
Net earnings for the Year ..o 1.409.733 2.754.323

Attributable to:

Net earnings to Shareholders ... 1.274.793 2.754.323
Net earnings to MINOFity INtEreSES ........cceeviiiiieeiiiiie e 134.940 0
Hagnadur arsins 1.409.733 2.754.323

Earnings per share:

Earnings Per Share .........coccvviiiiiii i 15 4,12 8,89
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Consolidated Balance Sheet as at 31 December 2023

Notes 2023 2022

Assets
INtANGIDIE BSSELS ....eeiiiiiiiiieie e 8 4.715.908 637.839
INVESTMENT PrOPEITIES ....eeiieiiiiee ettt 9 14.254.468 7.122.746
OPErAtiNG ASSELS ..eveiiiiiieiiiiie ittt 10 22.614.148 9.078.770
Shares in associated COMPANIES .........ccceveiiiiieeiiiiee e 11 569.978 15.261.999
Shares in other companies .........ccocccvvvieeiiiee e 11 6.097.536 4.798.204
Bonds and long-term receivables on related parties 12 28.452 28.452
Bonds and long-term receivables ...........ccccoveiiiiiiic 153.197 139.040
Total non-current assets 48.433.687 37.067.050
INVENTOTIES ..ttt ettt 13 13.584.462 6.828.026
Receivable to related Parties .........ccccvvveeiriiie i 818.696 823.454
Trade receivables and other receivables ...........cccccceviieiiiiniicieennn 14 6.637.794 3.040.618
TAX BSSEIS ..eirieiiiie et 16 464.465 0
BONUS .ot 602.964 895.137
Cash and cash equUIVaIENTS .........ccooviiiiiiiie i 3.855.126 2.583.460
Total current assets 25.963.507 14.170.695
Total assets 74.397.195 51.237.745

Equity
Share CapItal .....coooiiiiiiiiiee e 15 309.789 309.789
SEALULOIY TESEIVE ... ittt 84.921 84.921
TranSIation FESEIVE ........uuiiiiiiiiiiiiiiee e e e ( 2.504.341) ( 2.071.146)
Restricted equity aCCOUNT ........ccueviiiiieiiiiiie et 8.778.955 10.015.702
Retained arnings .........oooiiiiiiiiiiiiee e 30.535.831 28.424.291
Total equity to parent company 37.205.154 36.763.557
MINOTILY INTEIESES ... 735.557 0
Total equity 37.940.712 36.763.557

Liabilities

Deferred income tax liability ... 16 2.968.296 2.425.850
Interest bearing debt ... 17 15.935.922 4.940.444
18.904.219 7.366.294
Payables to related parties .........cccccooviiiiiieeiiiniiiieeeen 19 1.806.703 322.782
Interest bearing debt ... 17 3.310.399 331.079
Accounts payable and other payables 18 12.435.163 6.454.033
Total current liabilities 17.552.265 7.107.894
Total liabilities 36.456.484 14.474.188
Total equity and liabilities 74.397.195 51.237.745
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Consolidated Statement of Changes in Equity

2022 ISK ('000)

EQUItY 1.1.2022 .....ooeiiiieeiiiiee e
Purchased treasury shares .........ccccccceevviiieiiieeiniieeens
Foreign currency transl. diff. for subsidiaries ................
Dividend Paid .......c.eeeeeiiiiieiiiie e
Net earnings for the year ..........cccccceevnnen.
Contribution to restricted equity account ....
Equity 31.12.2022 ......coiiiiiieiiee et

2023 ISK ('000)

EQUItY 1.1.2023 ....ooiiiiiieeeiiie e
Foreign currency transl. diff. for subsidiaries ................
Dividend Paid .......cveeeeiiiiiiiiie e
Net earnings for the year parent company ....................
Contribution to restricted equity account .......................
Total equity to parent company 31.12.2023 ..................
MINOFity INTEIESES .....eeieieiieiiie e
Net earnings for the year minority interests ...................
Total equity for the Group 31.12.2023

Other equity is specified as follows:

Other equity 2022

Other equity 1.1.2022 .......coeeeiiiieiiiiiiie e
Foreign currency transl. difference ...........cccccovniiieenenn.
Contribution to restricted equity account .......................
Other equity 31.12.2022 .....ccccoiiiiiiiiieeeeeiiiiiieee e

Other equity 2023

Other equity 1.1.2023 ......ccovveiiiiieeiiiiee e
Foreign currency transl. difference ..........ccccccooniiiennen.
Contribution to restricted equity account .......................
Other equity 31.12.2023 .....cocoiiiiiiiiieeee et

Capital Other Retained
stock equity earnings Total
313.843 6.045.055 28.376.533 34.735.431
4.054) ( 445.946) ( 450.000)
73.803 73.803
( 350.000) ( 350.000)
2.754.323 2.754.323
1.910.619 ( 1.910.619) 0
309.789 8.029.477 28.424.291 36.763.557
309.789 8.029.477 28.424.291 36.763.557
( 433.195) ( 433.195)
( 400.000) ( 400.000)
1.274.793 1.274.793
( 1.236.747) 1.236.747 0
309.789 6.359.535 30.535.831 37.205.154
600.617 600.617
134.940 134.940
309.789 6.359.535 31.271.388 37.940.712
Statutory Translation Restricted Other equity
reserve reserve equity acc. total
84.921 ( 2.144.949) 8.105.083 6.045.055
73.803 73.803
1.910.619 1.910.619
84921 ( 2.071.146) 10.015.702 8.029.477
84.921 ( 2.071.146) 10.015.702 8.029.477
( 433.195) ( 433.195)
( 1.236.747) ( 1.236.747)
84921 ( 2.504.341) 8.778.955 6.359.535

Foreign currency translation difference arising when converting business in currency other than functional currency are

shown as a separate item under other equity, among translation reserve.

Restricted equity account consists of share in accumulated earnings of subsidiaries that exceeds dividend paid from

appropriate subsidiaries.
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Consolidated Statement of Cash Flows 2023

Notes 2023 2022
Operating activities:
Net earnings for the Year ... 1.409.733 2.754.323
Adjustments to reconcile net earnings to net cash provided:
[DL=T o (=T o =1 1 o o PRSP RPRR 10 715.323 545.138
Fair value adjustments of investment properties ............cccceeevvenennn ( 739.782) ( 600.844)
Indexation and currency fluctuations ............cccocceeviiie e 358.739 403.249
Net earnings from associated companies and sales ....................... 11 624.276 ( 1.483.916)
Gain on sales of operating aSSets .........ccccvvveeeeriiieeeniiie e ( 11.300) ( 17.914)
INCOME taX, ChANQE ... 77.981 90.229
Other items, ChaNGE ....cooveieiiiie e e 8.168 32.856
Working capital provided by operating activities 2.443.138 1.723.121
Changes in operating assets and liabilities:
Inventories, (INCrease) dECreaSE .......ccccvveeerriiieeriiieee e 310.256 ( 1.461.165)
Receivables, (increase) decrease ..........coccvvvvieriieeeiiiieenniiee e ( 341.501) ( 1.059.035)
Current liabilities, increase (deCrease) .........cocccevvveeevivieerieeeeninnennn 248.440 937.132
Changes in operating assets and liabilities 217.195 ( 1.583.068)
Net cash provided by operating activities 2.660.333 140.053
Investing activities
Investment in software and intangible assets ...........ccccccceeiiiiiiieeeeen. 8 ( 38.912) ( 77.183)
Investment in iNVesStmMent Properties .........ccccevvveeeiiiiee s 9 ( 3.981.947) ( 590.156)
Proceeds from sale of investment properties ...........cccccceevvviiiieeeeeennis 9 110.000 133.000
Investment in Operating @SSEtS .......cccccvieriiiieiiieeeiie e 10 ( 475.545) ( 1.449.117)
Proceeds from sale of operating assets .........cccccevvviiiiieiieeiiiiiiieeeeee 10 14.459 265.580
Investment in SUDSIAIANES ........cueveiiiiieiiie e ( 8.758.619) 0
INVESIMENT IN ASSOCIALES .....vveiiieiiiiiiiiii et 0 223.224
Investment in Other COMPANIES .........cooviieiiiiie e ( 1.025.611) ( 1.447.642)
Proceeds from sale in aSSOCIAtES ...........cceveiiiiiiiiiieeeeiiiee e 0 179.813
Dividend received from subsidiaries and associated comp. ................ 593.622 806.950
Receivables on related parties, change 12.403 ( 893.412)
Receivables, change .........cccccoviiiiieeeiniincnee, ( 14.157) 92.603
Bonds, change ........cccccooiiiiiennen. 292.173 3.167.499
Cash from acquired subsidiaries 3.010.068 0
Cash flows used in investing activities (  10.262.067) 411.158
Financing activities
Dividend paid ........ccccceviieriiieniieneen ( 400.000) ( 350.000)
Share capital, decrease 15 0 ( 450.000)
Proceeds from long-term liabilities .............oooeiiiiii e 6.283.173 1.400.000
Instalments of long-term liabilities ................. ( 377.836) ( 183.330)
Payables to related parties, change 1.483.921 200.000
Changes in short-term labilities ...........coccoiiiiiiiiii e 1.884.141 ( 334.999)
Cash flows used in financing activities 8.873.400 281.671
Increase (decrease) in cash and cash equivalents ..........cccccceeveenn. 1.271.666 832.881
Effect of exchange rate fluctuations.........ccccoovviieiiii i 0 0
Cash and cash equivalents at the beginning of the year ................ 2.583.460 1.750.579
Cash and cash equivalents at the end of the year ...............cccco.e. 3.855.126 2.583.460
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Notes to the Consolidated Financial Statements

0]

(ib)

(iii)

0]

(i)

General information

Norvik hf. (the "Company") is an Icelandic limited liability company with its registered office in Iceland. The
company's headquarters are at Skemmuvegur 2a, Képavogur. The Company's consolidated financial statements
for the year 2023 contain the annual financial statements of the Company and its seven subsidiaries, which are
referred to collectively as the "Group" and to individual companies as "Group Members".

Norvik operates subsidiaries in retail and hardware stores, timber processing, industry and real estate.

Basis of accounting

Statement of compliance

The Consolidated Financial Statements have been prepared in accordance with the Icelandic Financial
Statements Act.

The Consolidated Financial Statements were authorized for issue by the Board of Directors of Norvik hf. on March
14th 2024.

Basis of measurement

The Consolidated Financial Statements of Norvik Group is prepared in accordance with Icelandic Financial
Statement Act. The Consolidated Financial Statements are prepared in Icelandic kronas. The Consolidated
Financial Statements are based on cost accounting and are prepared according to the same accounting principles
as for the previous year.

Functional and presentation currency

The Group's financial statements are published in Icelandic krona and Icelandic krona is the company's functional
currency. Norvik hf.'s operating currency is Icelandic krona (ISK) and the group's operating income is in addition to
the Icelandic krona in euros (EUR), Swedish krona (SEK), British pounds (GBP) and Polish chateaux (PLN). The
company has not hedged against foreign currency exchange rate effects.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
Consolidated Financial Statements, and have been applied consistently by Group entities.

Basis of consolidation

Subsidiaries

Subsidiaries are companies in which the Company holds controlling interest. Controlling interest exists when the
Company has significant influence, direct or indirect, to control a subsidiary's financial and operational policies.
The Financial Statements of the subsidiaries are included in the Consolidated Financial Statements of the
Company.

Transactions eliminated on consolidation

All material balances between Group companies, transactions and earnings created in transactions between
Group companies are eliminated in the Consolidated Financial Statements.

Associates

Associated companies are companies in which the Company has a significant influence on the financial and
operational policies but not controlling interest. Significant influence is present when the Company has control
over 20-50% of the voting right. The Financial Statements contain the Company's share in the performance of
associated companies from the beginning of influence until the end. Should the Company's part of loss exceed the
book value of an associated company, the book value is recorded as zero and further entries of loss are ceased
unless the Company has granted guarantees for the associated company or financed it.

Foreign currency

Transactions in other currencies than functional currency

Business in currency other than functional currency are converted to functional currency at the exchange rate at
the date of transaction. Monetary assets and liabilities denominated in other currency than functional currency are
converted to ISK at the year-end 2022 exchange rate. Foreign exchange differences arising on translation are
recognized in the Income Statement.

Subsidiaries with other functional currency than ISK

The assets and liabilities of subsidiaries whose operating currency is other than Icelandic kronur are converted
into krénur based on the exchange rate on the settlement date. The income and expenses of the subsidiaries are
converted into ISK at the average exchange rate for the year. The exchange rate difference that arises from a
transfer to kronur is entered under a special item among equity, the difference in translation. When operations
have a currency other than ISK is sold, in part, or in full, the related exchange rate difference is recognised in the
income statement.
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Notes, contd.:

3.  Significant accounting polices, contd.:

c. Goodwill
Goodwill arises either on the acquisition of subsidiaries or has directly been purchased. Goodwill relating to
acquisition of associates is not recognized separately as an asset but is included in the carrying amount of the
investments in associates. Goodwill is recorded at historical cost less accumulated impairment loss. Goodwill is
amortized over 10 years.

d. Investment properties

Investment properties are real estate (land and/or buildings) held by the Group either to earn rental income, for
capital appreciation or both. The group measures its investment properties initially at cost, which comprises the
purchase price and any directly attributable expenditure on preparing the properties for their intended use,
including related transaction cost. Expenditure incurred subsequent to the acquisition of an investment property in
order to add to, replace part of, or service a property is capitalized only if it meets the general asset recognition
criteria. All other expenditure is recognized in income statement when incurred. Accordingly, expenditure for
repairs and maintenance of recognized investment property is not recognized in the carrying amount of an
investment property but it is recognized in income statement as incurred. However, the cost of replacing part of
an existing investment property is recognized in the carrying amount of the investment property at the time that
cost is incurred provided the relevant asset recognition criteria are met. At the same time, the carrying amount of
those parts that are replaced is derecognized. When it is difficult to discern how much fair value should be
reduced for the part being replaced, the group first includes the cost of the replacement in the carrying amount of
the investment property and then reassesses the fair value of the property, as required for additions not involving
replacement.

Investment properties are measured at fair value. Fair value measures are based on fair value of comparable
assets in the same place and condition in a active market between informed unrelated parties. The measurement
takes into account the aggregated net rental income of the properties in addition to appropriate costs. Rental
income is mainly forecasted using current lease agreements and deducting any estimated maintenance cost. The
determination of the fair value of investment property is based on current market rate and group interest rate.

Changes in fair value of investments properties are recognized under value adjustments of investment properties
in the income statement. Investment properties are not depreciated.

When the use of a property changes from owner-occupied to investment property, the property is reassessed to
fair value and reclassified accordingly. Any gain arising on this reassessment is recognized in profit or loss to the
extent that it reverses a previous impairment loss on the specific property, with any remaining gain recognized in
OCI and presented in the revaluation reserve. Any loss is recognized in profit or loss.

When the group begins to redesign an existing investment asset for continued use as an investment property, the
asset remains an investment asset and is valued at fair value but is not redefined as an operating asset during
the redesign.

e. Operating assets

(i) Recognition and measurement
ltems of operating assets are measured at cost less accumulated depreciation and accumulated impairment
losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. Purchased software that is
integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of operating assets have different useful lives, they are accounted for as separate items
(major components) of operating assets.

(ii) Subsequent costs
The cost of replacing part of an item of operating assets is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The costs of the day-to-day servicing of operating assets are recognized in the Consolidated
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Significant accounting polices, contd.:

Depreciation

Depreciation is recognized in the Income Statement on a straight-line basis over the estimated useful lives of each
part of an item of operating assets. Leased assets are depreciated over the shorter of the lease term and their
useful lives unless it is reasonably certain that the Group will obtain ownership by the end of the lease term. Land
is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Lo =TS €= 1 (= T U ERP 20 - 50 years
Fixtures, machinery and equipment 3-10years
VENICIES e 5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Profit or loss on the sale of operating assets is the difference between the sale price and the book value of the
asset and is entered in the income statement.

Shares in other companies

Investment in other companies, where the Company owns less than 20% of shares, is carried at acquisition cost
less provisions for estimated impairment losses on certain investments. Dividends are recognized as interest
income.

Inventories
Inventories are measured at the lower of cost and net realisable value. Manufactured products are valued at their
average production cost. Inventories of purchased goods and materials are valued at cost less provision.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

Receivables and securities

The value of receivables and securities is reduced by an allowance for doubtful accounts in the Balance Sheet.
The calculated allowance is not regarded as a final write-off, but as a reserve to meet possible future losses.
Firstly, there are specific allowances made to adjust for obligations of creditors who have received a poor risk
evaluation and secondly, there is a general allowance to meet the general risk of receivables and securities. The
allowance is deducted from appropriate balance sheet items.

Bonds and other securities
Bonds and other securities are valued at market value.

Cash and cash equivalents
Cash and cash equivalents consist of fund and bank deposits.

Impairment

Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference
between its carrying amount, and the present value of the estimated future cash flows discounted at the original
effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics.
All impairment losses are expensed in the Consolidated Income Statement.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment
loss was recognized. For financial assets measured at amortized cost the reversal is recognized in the
Consolidated Income Statement.
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(i})

Significant accounting polices, contd.:

Impairment, contd.:

Non-financial assets

The carrying amounts of the Group's non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists then the asset's recoverable amount is estimated. For goodwill a recoverable amount is estimated at each
reporting date.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets (the “cash-generating unit”).

Revenue recognition

Goods and services sold

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of
returns and trade discounts. Revenue is recognized when the significant risks and rewards of ownership have
been transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return
of goods can be estimated reliably and the amount of revenue can be measured reliably.

Revenue from services rendered is recognized in the Consolidated Income Statement in proportion to the stage of
completion of the transaction at the reporting date. The stage of completion is assessed by reference to surveys of
work performed.

Revenue from timber processing and production services and corresponding expenses are recognized by the
reference to the stage of completion. The stage of completion is assessed by reference to surveys of work
performed.

Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, and foreign currency gains.
Interest income is recognized as it accrues in the Income Statement, using the effective interest method. Dividend
income is recognized in the Consolidated Income Statement on the date that the Group’s right to receive payment
is established.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, and foreign
currency losses. All borrowing costs are recognized in the Consolidated Income Statement using the effective
interest method.

Foreign currency gains and losses are reported on a net basis.

Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the Consolidated
Income Statement except to the extent that it relates to items recognized directly in equity, in which case it is
recognized in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred income tax is recognised due to temporary differences between the book value of assets and liabilities in
the financial statements on the one hand and their tax value on the other hand. Deferred income tax is not credited
due to temporary differences due to investments in companies. Income tax liability is not recognised due to
goodwill. The calculation of deferred tax is based on the tax rate that is expected to be in effect when temporary
differences are reversed, based on current law on the settlement date.

Tax assets and income tax liability are equated when there is a legal right to do so, they relate to income tax levied
by the same authorities on the same company or different companies that are jointly taxed and are expected to
pay taxes jointly.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
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4.  Financial risks
The main risks associated with the Group's financial instruments are foreign exchange rate risk, interest rate risk,
liquidity risk and credit risk. The Group's main financial instruments consist of loans from credit institutions and
trade debts to secure the Group's financing. Risk management is discussed in more detail in Note 23.

5. Revenues

Revenues are specified as follows: 2023 2022
SAlES OF OOUS ... 35.251.146 30.447.042
OhEI TEVENUE ...ttt nne e 49.291 139.632
Total OPEratiNng FEVENUE ....co.eeeiiiiiiee ettt 35.300.437 30.586.674

6. Salaries

Salaries and salary-related expenses are specified as follows: 2022 2021
SAUAMIES ...t 4.495.160 3.754.407
Pension fund 589.197 464.389
Salary-related expenses 371.471 520.649
Total salary and salary-related expenses 5.455.828 4.739.445
Average NUMDEr Of FTES ......oiiiiiiiiiiii e e 565 408

Full-time equivalent positions on average during the year are exclusively from Norvik's Icelandic subsidiaries.
Bergs Timber AB joined the group at the beginning of December and had an average of 1,471 employees in 2023.
Included in the average full-time equivalent positions for the year are 1/12 of the full-time equivalent positions of
Bergur Timber AB. Total salaries and related expenses in Bergs Timber AB amounted to ISK 605 million in
December 2023.

The salaries of the Board of Directors and Managing Directors of Norvik and its group companies totalled ISK 265
million in 2023 (2022: ISK 251 million). The salaries of the executive committee of Bergur Timber AB for December
2023 are included.

7. Income tax
Effective income tax is specified as follows: 2023 2022
Net earnings before income tax ...........cccc..... 1.756.845 3.138.780
Income tax using the domestic tax ratio ......... 20,0% ( 351.369) 20,0% ( 627.756)
Associated COMPANIes ........cccevvvveeriveeeiiiieenns 1,9% ( 33.884) ( 5,4%) 170.466
Non-deductible expenses ..........cccccevvuvveeeennn. 0,2% ( 3.643) 0,0% ( 964)
Non-taxable iNCome ...........ccoceveiiiiieiniiecnen ( 1,8%) 30.782 ( 1,9%) 58.876
Other itemMS ......oovvveiiiiiie e ( 0,6%) 11.002 ( 0,5%) 14.921
Total income tax recognized 19,8% ( 347.112) 12,2% ( 384.457)

8. Intangible assets
Book value of intagible assets are specified as follows: Goodwill Software Total
BOOK value 1.1.2023 .........cooiiiiiieiiee et 418.438 219.401 637.839
Additions during the Year .........cccccoecivieiie i 3.733.508 571.201 4.304.708
Amortization and iIMpairment ...........ccccceeiiiiiiiiiee e ( 113.287) ( 113.352) ( 226.639)
Book value 31.12.2023 ........ccccooiiiiieriie e 4.038.658 677.250 4.715.908

Goodwill is written down on a straight-line basis over ten years in accordance with the provisions of the Annual
Accounts Act and is mainly due to differences between the equity of subsidiaries and the book value of the
holdings. New goodwill that will come into the group in 2023 and the lion's share of the software is due to the
underlying assets of Bergs Timber AB. Norvik's acquisition of Bergs Timber AB resulted in negative goodwill in the
amount of ISK 737 million.
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9. Investment properties

2023 2022
Book value at the beginning of the year ...........ccccooiii e 7.122.746 5.285.558
AddItions dUriNG the YEAI .......cceiiiiii e 2.254.636 0
Fair value Change ... 739.782 600.844
Sales dUMNG the YA ........iiiiiiiii et ( 110.000) ( 133.000)
Translation diffErENCE ........oooiii i 0 0
Reclassified t0 OPerating @SSELS ........cccveriiiiiieiiie e 265.357 ( 590.156)
Book value at the end of the YEar ... 14.254.468 7.122.746

The determination of the fair value of investment properties is based on assumptions subject to management's
evaluation of future development of various factors. The actual fair value may differ from this estimate.

The group measures its investment properties at discounted cash flow of individual assets. The cash flow is
determined based on general accepted assessment procedures.

The fair value model is based on an estimated cash flow to shareholders and uses criterions that reflect the
current market situations at reporting date. The cash flow for investment properties is estimated from expected
income flow from rental income deducting any estimated cost. The most important variables in the model are
estimated rental income, interest rate and equity rate of return.

Rental income is forecasted using current lease agreements. Based on assumptions subject to management
expectations of market rate of interest and estimated market rent at the end of current lease agreements.

Deducted from estimated rental income are all relevant expenses such as maintenance cost, property taxes,
insurance cost, other operating cost and financing cost. Property taxes and insurance cost are estimated using
historical data and expected development in proportion to income. Maintenance cost is estimated by the size of
the property and other operating cost as a percentage of rental income. Cost of capital is estimated from market
rate and estimated interest premium. Interest premium is estimated for individual assets.

The main assumptions that were used to determine fair value at year-end 2023 were income according to current
lease agreements as well as expectations of real changes in rental income. The real interest rate was 4.2%
(2022: 3.9%) when calculating the weighted average cost of financing. The return on equity was based on 10.8%
real interest rate and 35% equity ratio. The weighted average cost of capital before income tax (WACC) was
6.53% (2022: 6.21%).

Real estate assessment value

The real estate value of investment properties in Iceland amounted to ISK 11,654 million at year-end (2022: ISK
10,937 million) The insured amount of investment properties in Iceland at year-end 2023 amounted to ISK 17,732
million (2022: ISK 16,315 million).

Rental income from investment property

A subsidiary of Norvik hf., Smaragardur ehf. has signed lease agreements with its customers for up to 16 years.
Contractual rental income to all lessees at the Company based on an index at the end of December 2023 is
analyzed as follows in the coming years:

2023 2022
Contractual income for up to one year ................ 1.850.849 1.597.153
Contractual income from 1 year up to 5 years .... 8.253.850 5.781.039
Contractual income for more than 5 years ...... 7.415.324 4.499.171
Total rental income from iNvestMent Property ........cccceeevecuieeeeeeesiciiiieee e esiiieeeens 17.520.023 11.877.363
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10. Operating assets Fixtures,
Operating assets are specified as follows: Property machinery and Vehicles Total
equipment

Total value 31.12.2022 .......ccccevvvveerieeeiiiennn 9.859.767 841.526 642.114 11.343.406
Total depreciation 31.12.2022 ( 1.279.949) ( 581.806) ( 402.882) ( 2.264.636)
Book value 31.12.2022 ........ccccoeeeiieiiiienieeen 8.579.818 259.720 239.232 9.078.770
Additions during the year ...........cccceveeeennnnn. 0 425.793 49.752 475.545
Acquired during the year, non cash ................ ( 128.111) 0 0 ( 128.111)
Depreciated during the year ............cccceeeuneen. ( 312.397) ( 156.103) ( 20.183) ( 488.683)
DiISPOSAIS ....oovvieiiieiiieiie et ( 43.910) ( 261.297) ( 16.975) ( 322.181)
Book value 31.12.2023 .......cccceeviiveeriieeeieenn, 14.702.374 7.659.948 251.826 22.614.148
Total value 31.12.2023 .......cceevivieerieeeeiiene 16.294.720 8.397.857 674.891 25.367.467
Total depreciation 31.12.2023 ...........ccccevennne ( 1.592.346) ( 737.909) ( 423.065) ( 2.753.319)
Book value 31.12.2023 .......cccceeviiveeriieeeieenn, 14.702.374 7.659.948 251.826 22.614.148
Depreciation percentage 2-3% 10 - 33% 20%

Expected useful life ........ccccovviiiiiiiiiiiiee, 33 - 50 years 3-10years 5 years

Depreciation according to the Income Statement is specified as follows: 2023 2022
Depreciation of Operating @SSELS ........cooiuviiiiiiieiiiiee et 488.683 326.699
Amortization and impairment of goodwill, See NOte 8 ..........cooocviiiiiiiiiiiiiiiieeenis 226.639 218.439
Depreciation and impairment according to the Income Statement ...................... 715.322 545.138
Insurance value and official value

Insurance value and official value of properties at year-end: 2023 2022
Insurance value Of PrOPEILY ........eeiiiiiiiiiiieee e 17.732.000 16.315.000

Official valuation of property and land ...........ccoccoveviiieiiiiec s 15.230.000 12.350.000
Insurance value of fixed assets, other than property 1.814.000 1.429.000

Mortgages and guarantees

Pursuant to loan agreements the Group's assets have been mortgaged and pledged in respect of security for
loans. In some instances companies within the Group have existing and future inventory, receivables and cash
funds of the companies secured as commercial pledge against loans from their banks.

Companies within the Group have committed themselves to their banks that certain assets will not be sold or
mortgaged without the banks” consent.
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14.

*

Investments
Investments in associated companies

Investments in associated companies are as follows: Interest in net

Ownership gain of

31.12.2022 associated 2023 2022
Bergs Timber AB, Sweden* ...........cccccevvveennee - (705.126) 0 14.723.121
Hafnagardur ehf., Iceland .............cccccoeeernee 62,5% 0 299.688 299.688
Steinull hf., Iceland ..........ccccociiiiie 25,0% 78.533 241.152 212.619
Fasteignaf. Smidjuvellir ehf., Iceland 51,0% (8.079) 899 8.978
Vatnsnesfrontur ehf., Iceland .......................... 50,0% 10.396 10.645 0
OOO Komilesbusiness, Russia 66,7% 0 17.362 17.362
Vistbyggd ehf., Reykjavik .........ccccccovveeinnnnen. 46,2% 0 231 231
TOAl . (624.275) 569.978 15.261.999

Bergs Timber AB is considered an affiliate until the end of November 2023, but until then Norvik held a 58.67%
share in the company with 45% voting power at shareholders' meetings. Bergs Timber AB is discussed in more
detail in note 20.

In 2022, Norvik acquired all shares in Hafnagardur ehf. of its subsidiary Smaragardur ehf. Subsequently, an
agreement was made with Kaldalén hf. on the sale of all shares in Hafnagardur ehf. to Kaldalén, but the company
is building up the old Kassagerdarhudsio on Kollunarklettsvegur in Reykjavik. The acquisition is expected to be fully
completed by the end of 2024, but Hafnagardur is not part of Norvik's consolidated financial statements, as Norvik
no longer controls the company.

Investments in other companies

Investments in other companies are as follows: 2023 2022
Icelandic liSted COMPANIES .......cooiiiiiiiiiieie e 1.534.267 1.352.254
Icelandic unlisted companies and funds ............ccceeiiiiiiiie e 1.370.289 763.835
Foreign unlisted COMPANIES ......cooiiuiiiiiiie e e e 3.192.980 2.682.115
Investments in other companies total ...........ccccovviieiiiiii i 6.097.536 4.798.204

Bonds and long-term receivables

Norvik has a long-term claim on the affiliate OOO Komilesbusiness in Russia in the amount of ISK 28.5 million
(2022: ISK 28.5 million) and there is uncertainty as to whether the claim is collectible.

Inventories

The book value of inventories at year-end 2023 amounted to ISK 13,584 million (2022: ISK 6,828 million).
Inventory consists mainly of timber and building materials. The insurance price of inventories in Iceland at year-
end 2023 amounted to ISK 9,986 million (2022: ISK 8,231 million). Inventories in Bergs Timber AB amount to ISK
7,032 million at year-end 2023.

Mortgages

Pursuant to loan agreements the Group's inventories have been mortgaged and pledged in respect of security for
loans. In some instances, companies within the Group have its inventory secured as commercial pledge against
loans from their banks.

Trade receivables and other receivables

Trade and other receivables are specified as follows: 2023 2022
Trade reCeiVabIES ... 6.218.092 2.812.939
Other receivables ..o 419.285 228.076

Trade and other receivables total 6.637.377 3.041.015
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16.

Equity

Share capital

The company's share capital amounted to ISK 328 million at year-end 2023. One vote is attached to every single
krona share in the company. At year-end 2023, the company owns own shares with a nominal value of ISK 18.4
million.

Statutory reserves

The Company is obligated by Icelandic law to put aside 10 percent of net earnings, which is not used to balance
losses from previous years or put aside to other reserve accounts, to a statutory reserve until it amounts to at least
10 percent of share capital. When the statutory reserve amounts to 10 percent of share capital the Company is
obligated to put aside at least 5 percent of net earnings until the statutory reserve amounts to 1/4 of share capital.
The Company is permitted to use the reserve to balance losses which are not balanced with transfer from other
accounts. When the statutory reserve amounts to more than 25% of share capital, the Company can disburse the
amount in excess of 25%.

Translation difference
Foreign currency translation difference arising when converting business in currency other than functional
currency are shown as a separate item under other equity, among translation reserve.

Restricted equity account

Restricted equity account consists of share in accumulated earnings of subsidiaries that exceeds dividend paid
from appropriate subsidiaries.

Dividend

The Board of Directors proposes that ISK 250 million be paid to shareholders in 2024 for the operating year 2023.

Earnings per share
Earnings per share are based on earnings allocated to shareholders and weighted average share capital for the
year and show earnings per icelandic krona of share capital.

Profit share is the ratio of profit to the weighted average number of shares for the year:

2023 2022

Earnings PEr SNAIE ........ooiiiiiii e 4,12 8,89
Deferred income tax asset (liability)
The deferred income tax asset (liability) of the Group is specified as follows for 2023:

Assets Liabilities Net 2022
Balance at beginning of the year 2023 ...........cccccocevvieeiiiieeee 84.405 ( 2.510.255) ( 2.425.850)
Calculated INCOME TAX ....ooiiiiiiiiieeei e ( 60.190) 407.302 347.112
Income tax payable next year .........ccccccovvvieiiieeeiniiee e ( 112.896) ( 323.668) ( 436.564)
Other Changes .........ooiiiiiii e 133.128 ( 121.657) 11.471
Balance at year-end 2023 .........c.cccceeeiiiiiiiiie e ( 420.018) ( 2.548.278) ( 2.968.296)
The deferred income tax asset (liability) of the Group is attributable to the following items:
Operating assets and investment properties ...........ccccevveveeerene ( 2.408) ( 2.726.390) ( 2.728.798)
INVENTOTIES ...t 0 ( 80.375) ( 80.375)
Trade receivables ... 77.186 29.690 106.876
Tax loss carrying forward ... ( 464.465) 0 ( 464.465)
Currency AiffereNCEe .....ccieiiiiiiiiiie e ( 6.331) 2.149 ( 4.182)
OLher ITBIMS ...t ( 24.000) 226.647 202.647
Balance at year-end 2022 ..........cccceoeiiiiiiiiiee e ( 420.018) ( 2.548.279) ( 2.968.297)
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16. Deferred income tax asset (liability), contd.:
The deferred income tax asset (liability) of the Group is specified as follows for 2022:

Assets Liabilities Net 2021
Balance at beginning of the year 2022 ...........cccccoceviiieeeiiieeene 81.937 ( 2.417.558) ( 2.335.621)
Calculated INCOME TAX ...oooiiiiiiiiiee e 11.845 372.612 384.457
Income tax payable next year ..........cccccvvvieeiiiieeiniiee e 0 ( 294.228) ( 294.228)
Currency translation difference and other changes ................... ( 9.377) ( 171.081) ( 180.458)
Balance at year-end 2022 ...........cccceeiiiiiieiiiiee e 84.405 ( 2.510.255) ( 2.425.850)

The deferred income tax asset (liability) of the Group is attributable to the following items:

Operating assets and investment properties .........cccccovveeerineen. ( 1.181) ( 2.449.207) ( 2.450.388)
INVENTOTIES ..oeiiiiiii ettt 0 ( 66.637) ( 66.637)
Trade receivables ... 53.706 14.978 68.684
Currency differenCe ........ooovviiiiieee e ( 24.976) ( 1.451) ( 26.427)
Other ITEIMS ... ( 24.000) ( 7.938) ( 31.938)
Balance at year-end 2022 ...........ccooiiiiiiiiiieii e 84.405 ( 2.510.255) ( 2.425.850)

17. Loans and borrowings

Loans and borrowings at year-end are specified as follows: 2023 2022
Liabilities:

Liabilities in ISK, INAEXE ........ccvviiiiiiiiie e 13.910.963 5.243.635
Liabilities in fOreign CUMENCY ......c.eeviiiiiiiiieie et 5.335.359 0
Long-term liabilities total, including next year's mortgages ..........ccoccvvveeeeeennienne. 19.246.322 5.243.635
CUITENE MALUITIES ..vviiiiiiee ittt et e e e ( 3.310.399) ( 303.191)
Loans and borrowings 31.12. .......euiiiiiiiiiiieieee e 15.935.923 4.940.444

Annual maturities of long-term liabilities are as follows:

2024/2023 3.310.399 303.191
2025/2024 1.609.135 505.881
2026/2025 4.635.213 312.561
2027/2026 5.886.720 324.265
2028/2027 374.486 323.436
SUDSEUENT YEAIS ...uviiiiiie ittt ettt sttt e e e e et e e e e e s etabaa e e e e e s snnsbeneeaeeaaas 3.430.369 3.474.301
Total loans and borrowings, including current maturities ............cccccoviiiiieneeennnns 19.246.322 5.243.635
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20.

Accounts payables and other payables

Accounts payables and other payables are specified as follows: 2023 2022
Account payables ............. 9.421.608 3.547.362
Taxes for the year ............ 341.407 294.228
Unsettled transactions 716.841 1.171.800
Other PayabIes .........oooiiiiiiic 1.955.307 1.440.643
JLILC Lt L OO PSP P TP UPPPPPPPPPPRIN 12.435.163 6.454.033

Trade payables and other current liabilities from Bergs Timber AB total ISK 5,860 million.

Related parties

Identity of related parties

The Group has a related party relationship with its Shareholders, associates, the Board of Directors and
companies in their possession.

Related party transactions
Purchased goods and services from associates in 2023 amounted to ISK 1,008 million (2022: ISK 743 million).

Liabilities at year-end amounted to ISK 223 million, transferred to creditors (2022: ISK 172 million).
Salaries and benefits of the management and Board of Directors of the Group companies are referenced in note 6.

Subsidiaries
Norvik hf. had seven subsidiaries at year-end 2023, which are the following:

Ownership

Country 2023 2022
Bergs Timber AB, Stockholm (timber company) * ...................... Sweden 59,2% 58,7%
Kivron AB, Stockholm (holding company) ...........cccceevveenn. Sweden 100% -
BYKO ehf., Kopavogur (construction retailer) ..................... Iceland 100,0% 100,0%
Smaragardur ehf., Kopavogur (real estate company) ......... Iceland 100,0% 100,0%
Holf og golf ehf., Kopavogur (dormant) ..........ccceeeveeeeennnenn. Iceland 100,0% 100,0%
Kambstdl ehf., Hafnarfjordur (industrial company) ..................... Iceland 75,0% 51,0%
SIA Norvik Timber Industries, Riga (real estate company) ........ Latvia 100,0% 100,0%

In the second half of 2023, Norvik made a takeover bid for the Swedish company Bergs Timber AB, in which
Norvik held a 58.67% share. Norvik currently holds a 98.35% shareholding, with a direct shareholding of 59.21%
and a 39.14% share through a Swedish subsidiary, Kivron AB, which was established specifically to manage the
takeover bid. A recall is currently underway for the remaining shares that are not owned by Norvik and it is likely
that the process will be completed in the first quarter of 2025, with Norvik gaining control of 100% of the shares in
the company at the end of March 2024. Bergs Timber AB manages the operations of seven subsidiaries that
operate production companies in the timber industry and sales of timber-related products in Sweden, Latvia,
Poland and the United Kingdom.
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22.

Breytingar & samstaedunni
Norvik hf.'s acquisition of a 39.14% shareholding in Bergs Timber AB through its subsidiary Kivron AB will result in
a significant change in Norvik's balance sheet. The defined acquisition date is December 1, 2023 and the
company will become part of the Norvik group from that time. The acquisition had the following impact on the
group on 31 December 2023:

Intangible assets
Operating assets
Shares in other companies

[[NYZ=] 0] (o] (=TT

Trade receivables and other receivables
Cash and cash equivalents
Deferred income tax liability
Interest bearing debt
Annual maturities of long-term liabilities
Accounts payable and other payables

Negative goodwill

Paid with cash

Auditor's fees

The auditor's fee is for auditing the Icelandic companies in the group.

Leasing

Share capital (58.67% share) owned by Norvik prior to the acquisition ...

2023

12.731
5.483

4.839.089
13.794.954
213.265
7.031.507
3.787.956
2.889.909
36.769
(4.684.335)
(651.024)
(5.432.334)

21.825.756

(736.947)
(12.953.194)

(8.135.615)
0

2022

13.492
7.955

18.214

21.447

The company has entered into rental agreements with third parties for the premises in which the operations are
located. Operating lease expenses amounted to ISK 122 million in 2023 (2022: ISK 148 million). They are entered
in the operating account, including operating expenses.
Estimated rent payments in 2024 amount to ISK 127 million based on prices at the beginning of 2024. Estimated
rent payments for the next five years are divided into million ISK as follows:

ATIE 2024 ..ottt b et b et b e et e bt et r et ete b e ere st e

Arid 2025

127.277
95.458
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23. Risk Management

Overview
The main financial risks to which the Group is exposed are: credit risk, liquidity risk and market risk. Information
on the above risks is provided, but in addition quantitative information is provided throughout the annual
accounts.

Risk Management

The Board of Directors, together with the CEO, takes the lead in formulating policies, setting objectives and
defining the company's risk criteria, as well as establishing an active system of internal controls. The company's
risk management is carried out by the company's management in accordance with rules approved by the
company's Board of Directors. The company's goal is to manage risk efficiently and ensure awareness of
transparency of risk management at all levels, from the Board of Directors down to individual employees. The
company's risk management is aimed at ensuring that risk is in accordance with the company's risk appetite and
policy and thus contribute to increased stability and long-term profitability.

Credit risk

Credit risk is the risk of financial loss for the company if a client or counterparty to a financial instrument is unable
to meet its promised obligations or if customer collateral is insufficient to meet their obligation.

The company's credit risk is mainly determined by the financial position and activities of individual customers. If
customers fail to meet their obligations, contracts are terminated or additional security is required in return for
payments. The Managing Director and CFO monitor the status of claims in the Group on a monthly basis.
Subsidiaries enter write-downs of accounts receivable to cover potential credit losses, based on the age of
claims, the economic situation in each market in which they operate and future prospects.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they arise. Based on
the Company's operating budget for 2023, it can be assumed that cash flow to the Company will fully cover the
Company's obligations that will be paid over the next 12 months.

The group's liquidity position was strong at year-end 2023 and the group's management believes that the
companies are in a good position to meet their obligations as they become available. In addition to having cash
available, the Group has access to credit lines to meet fluctuations in operations.

Market risk

Market risk is the risk that changes in the market price of interest rates or changes in foreign exchange rates will
affect the performance of the company or the value of its investments in financial instruments.

Price risk

The world market price of timber and steel is the highest price risk for the Group. The prices of these products on
the markets have been quite volatile in recent years. Management within the group has not considered it
necessary to enter into forward contracts in the commodity market to meet this risk.

24. Subsequent events
No events have occurred after the end of the financial year and up to the date of signature, which must be
reported in these financial statements.
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